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How to choose a price model for a convertible bond?

Second, pricing models need to include all relevant risk factors of convertible bonds. There are severa
considerations due to their hybrid characteristics. the price of a convertible bond depends on the underlying
share'srisk factors and also on the risk factors of the bond part.

What is a convertible bond analysis?

the analysis of the value of the underlying securities from the contingent claim,which in this case is the
convertible bond. Table 1. Convertible Bond Descriptions how the model can analyze them. analysis of
convertible bonds. Because the bonds are used for purposes of comparison,they differ in parity value and
credit risk,but they areall U.S.

What is a convertible bond valuation model ?
Because convertible bonds are hybrid securi- ties, the valuation model must capture all the salient features of a
vanilla corporate bond valua- tion model, as well as those of an equity model.

Do price and volume predict convertible bond prices?

The convertible bond market is also dominated by retail traders, leading us to consider a series of predictive
indicators related to price and volume. Our paper contributes to the literature in two folds. First, previous
research mainly uses option pricing techniques to explain convertible bond pricing .

How isthe theoretical value of convertible bonds calcul ated?

convertible bonds theoretical value calculated by the numerical method. We define the pricing dispersion as
the theoretical price,divided by the current price. Data will be made available on request. J. Financ. Econ.,131
(3) (2019),pp. 619 - 642

Why is pricing a convertible bond so difficult?
Pricing convertible bonds is a challenging area due to the complicated payoff structure,the exotic features and

the possible links between the risk factors of the equity part and the bond part of the convertible bond. There
are awide range of pricing models available in the literature including numerical and analytical solutions.

Floor value The floor value of a convertible bond is the greater of 1. Conversion value 2. Bond ...

We consider a zoo of convertible bond predictors in the Chinese markets and use instrumented principal
components analysis (IPCA) to capture the cross-sectional returns ...

Floor value The floor value of a convertible bond is the greater of 1. Conversion value 2. Bond investment
value - value as a corporate bond without the conversion option (based on the ...
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analysis of convertible bonds. Because the bonds are used for purposes of comparison, they differ in parity
value and credit risk, but they are al U.S. dollar based, have analogous call ...

Busted converts: Convertibles bonds where the conversion value is significantly lower than the investment
value. Conversion price: The convertible bond par value divided by the conversion ratio. Conversion ...

This paper first reviews the development of convertible bonds in the world, and studies relevant research
domestically and internationally. Then, after the analysis of the ...

In contrast to the explanation provided in Verwijmeren and Y ang (2020) that ...

The results of the empirical analysisillustrate that for companiesin aweak credit position, the agency problem
can be mitigated by the issuance of mandatory convertible bonds, which allows ...

convertible bond pricing theory, followed by examples of pricing modelsthat can beusedin ...

Applications of duration and convexity have been extended to financial instruments other than the traditional
straight bond. Measures of interest-rate sensitivity have ...

We consider a zoo of convertible bond predictorsin the Chinese markets and ...

The solution is based on the homotopy anaysis method, with which the optimal converting price has been
elegantly and temporarily removed in the solution process of each order, and ...

The intrinsic value of a convertible bond is the greater of 1. Conversion value 2. Bond investment value -
value as a corporate bond without the conversion option (based on the convertible ...

The solution is based on the homotopy analysis method, with which the optimal converting ...
main reason for issuing bonds is to raise capital. The bond may have a certain feature that ...
This paper first reviews the development of convertible bonds in the world, ...

In fact, convertible bonds were so popular that companies were even able to offer a zero coupon convertible
bond and still have buyers! Let"s dig into a hypothetical ...

Web: https://daklekkage-reparatie.online

Page 2/2




